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1999 1998 % change 
Sales: iviccsocsdasqenetcev testers tee eontioe areas tater ted een AO eee $ 1,383.7 $4A32231 5 
Incomefrom-OperatiOns Sieecrcee tees ee eens it eters $ 215.5 $ 216.4 - 
Net INCOME snc sec ioc ces een eee een $ 142.1 $ 150.4 (5) 
Punds generated fromoperationse--ee ce eee $ 128.1 $ 248.1 (48) 
Working capital io, .ce net ede nee ee ere ee ere $ 652.6 $ 588.5 11 
Capital expenditures tea... eee ee ee $ 161.2 $ 168.7 (4) 
Retuiti:On! Sales veiccc,eocese sect one nee eae eR ee eee 10.3% 11.4% 
CORPORATE PROFILE 


The parent company of Lafarge Canada Inc. and its subsidiaries (the “Corporation”) is U.S. based Lafarge 
Corporation, which is North America’s largest diversified supplier of building materials. Lafarge Corporation’s 
majority shareholder is Lafarge S.A. of Paris, France. The Lafarge Group is a world leader in building materials with 
operations in more than 65 countries. The Corporation has three main operating segments: construction materials, 
cement and gypsum. 


CONSTRUCTION MATERIALS 

The Corporation is the only supplier of ready-mixed concrete and construction aggregates that has operations 
extending from coast-to-coast. More than 300 local businesses offer customers an extensive line of construction 
materials, consisting primarily of crushed stone, sand, gravel and other aggregates; ready-mixed concrete; concrete 
products such as pipes, bricks, blocks, paving stones and utility structures; asphalt paving and road construction 
services. 


CEMENT 

The Corporation is the largest supplier of cement in Canada. The Corporation’s portland, masonry, mortar and 
specialty cements are used in all aspects of residential, commercial and public works construction. The Corporation 
is also a leading supplier of cementitious materials such as fly ash, slag and silica fume, which supplement 
cement in concrete mixes. The Corporation operates seven cement plants in Canada and is the only producer 
serving principal markets from coast-to-coast. 


GYPSUM 

In early 1999, the Corporation acquired a gypsum wallboard and a polystyrene manufacturing plant in Newfoundland 
and a joint compound facility in Quebec. Our entrance into the gypsum business represents a natural extension of 
the Corporation’s existing lines of business. 
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General Information Dil 


REPORT TO SHAREHOLDERS 


Lafarge Canada Inc.’s net income was $142.1 million in 
1999 compared with $150.4 million in 1998, a decrease of 
5 percent. The decrease was primarily a result of lower 
sales volumes from the cement operations in Western 
Canada due to the continued weakness in economic con- 
ditions in British Columbia and the prairie provinces. In 
addition, interest income declined by $9 million due to 
lower average short-term investment balances. These were 
partially offset by gains from most of our construction 
materials and cement operations in Eastern Canada. 
Additionally, improved pricing and increased efficiencies 
throughout Canada helped offset the weakness in the 
economies of Western Canada. 


In the sections that follow, a review of 1999 operations 
and a short-term outlook are presented. The information 
contained in this Annual Report focuses only on the 
operations of Lafarge Canada Inc. Shareholders should 
direct their attention to the Annual Report of Lafarge 
Corporation for information on the consolidated results of 
the North American Group. 


Review of Operating Results 


Construction Materials 

Operating income from construction materials increased 
by 2 percent from 1998. Ready-mixed concrete volumes 
increased by 1 percent in 1999. Shipments in the East 
improved 13 percent, partially offset by a reduction in 
the prairie provinces and British Columbia. Aggregate 
sales volumes were 3 percent ahead of 1998 levels. 
Volumes in Eastern Canada increased by 9 percent. 
Partially offsetting this gain was an 8 percent decline in 
Western Canada primarily due to the weak economic 
conditions in British Columbia. 


Average selling prices for ready-mixed concrete were 
slightly higher in the East and improved 7 percent in the 
West. Average selling prices for aggregates improved 
by 7 percent in the East and improved only slightly in 
the West. 


Cement 

Operating income from cement decreased by 5 percent 
from 1998. Cement shipments in 1999 increased by 1 per- 
cent to 2.9 million tonnes. Shipments in the East increased 
7 percent while the West decreased 6 percent. Average net 
sales prices increased 3 percent with improvements across 
the country. These gains were offset by costs associated 
with the implementation and integration of the new 
Cement Manufacturing Information Systems and 
increased consulting fees due to the Year 2000 Program. 


Clinker production increased 4 percent from 1998 mainly 
due to higher clinker production at five of the seven cement 
plants. The most significant increases came from the kiln 
expansion at the Richmond, British Columbia cement 
plant and production from previously idle kilns at the 
Brookfield, Nova Scotia and Woodstock, Ontario plants. 


One of the highlights of 1999 was the successful start-up 
of our newly modernized cement plant outside of 
Vancouver, in Richmond, British Columbia. In the first 
month of operations, the start-up team reached the plant’s 
initial capacity objectives of 2,700 tonnes per day. The 
modern Richmond facility will be capable of producing an 
additional 438,000 tonnes of cement, at a substantially 
lower production cost than before. 


Gypsum 

On January 1, 1999, the Corporation acquired Atlantic 
Group Ltd., a supplier of wallboard and polystyrene in 
Newfoundland. Capitalizing on Lafarge’s well-estab- 
lished brand presence in Quebec and the Maritimes, the 
cement sales team was able to develop new markets for 
the plant, which has been operating considerably below 
capacity before being acquired. As a result, the plant was 
able to more than triple its production to 8 million square 
meters. With a number of capital upgrade projects, we have 
established an objective of making the plant a key supplier 
in the eastern Canada market. 


The acquisition last April of Cell-Tex, a joint compound 
manufacturer based in Quebec, helped to supplement 
Lafarge Gypsum’s product offering, supporting the 
Corporation’s objectives of becoming a preferred supplier 
to its expanding customer base. 


Capital Expenditures and Acquisitions 


Capital expenditures and acquisitions in 1999 amounted 
to $179.0 million. The principal outlay was for finalizing 
work on the construction of the new state-of-the-art 
cement plant to replace the existing facilities in Richmond, 
British Columbia. 


Other outlays in 1999 in construction materials were for 
the acquisition of ready-mix concrete plants and aggregate 
operations; and the ongoing modernization of the con- 
struction materials mobile equipment fleet. 


In gypsum, acquisition and upgrade costs for the wallboard 
and polystyrene plant in Corner Brook, Newfoundland and 
the acquisition costs of the joint compound manufacturer 
in Chambly, Quebec, amounted to $15.8 million. 


Lafarge Canada Inc. 


Changeover to the Year 2000 


Although the Corporation has transitioned into the new 
millennium without experiencing any significant Year 
2000 problems, it is possible that the full impact of the 
Year 2000 date change has not been fully recognized. For 
example, it is possible that Year 2000 or similar issues 
(i.e. Year 2000 leap year related problems) may occur 
with billing, payroll, or monthly, quarterly or year-end 
financial closings. | 


Outlook 


A continued strong Canadian economy is expected. A 
number of factors are contributing to this including a 
strong U.S. market, the pick-up in growth across Europe 
and Asia and the turn around in primary commodity prices 
in response to firmer world economic activity. 


In the west, prospects are better than last year even though 
the agricultural sector remains soft. With petroleum inven- 
tories in the world’s most developed countries hitting a 
two-year low at the end of 1999, the oil and natural gas 
sector was gearing up to increase exploration activity sig- 
nificantly in 2000, which would stimulate consumption of 
our products in the western provinces. A rebound in 
exports to Asia also should help the stagnant British 
Columbia economy recover. 


In the east, some important sectors of construction should 
continue to remain strong in 2000-nonresidential and gov- 
ernment construction in Ontario, for example, and large 
civil works projects in Quebec. We intend to continue our 
efforts of introducing additional value-added cementi- 
tious products to these markets, with the expectation of 
improved margins and higher volumes. The market for our 
precast concrete products businesses in Ontario continues 
to be good, allowing for the prospect of price increases. 


In addition, Federal and Provincial transport ministers 
have agreed to develop a National strategy for revitalising 
Canadian highways. As a result, construction spending is 
anticipated to rise and to that end, both the construction 
materials and cement businesses expect shipments and 
average selling prices to increase. The outlook for the new 
Canadian gypsum operations is also positive. 


In closing, we would like to thank several groups who 
made 1999 a very good year, our dedicated and talented 
employees whose hard work is evidenced by our favour- 
able results and our customers, for their support and 
confidence throughout the year. As well, we would like to 
thank our shareholders for their continued commitment to 
our success. 


poe oll 


John D. Redfern John M. Piecuch 
Chairman of the Board President and 
Chief Executive Officer 


Statements made in this Annual Report to Shareholders that are not historical facts are forward-looking statements. 
These statements are not guarantees of future performance and involve risks, uncertainties and assumptions (“Factors’’) 
which are difficult to predict. The Factors that could cause actual results to differ materially from those in the forward- 
looking statements include, but are not limited to: the cyclical nature of the Corporation’s business; national and regional 
economic conditions in Canada and the U.S.; Canadian currency fluctuations; seasonality; levels of construction 
spending in major markets; supply/demand structure of the industry; competition from new or existing competitors; 
unfavourable weather conditions during peak construction periods; and changes in and implementation of environ- 


mental and other governmental regulations. 


In general, the Corporation is subject to the risks and uncertainties of the construction industry. The forward-looking 
statements are made as of this date, and the Corporation undertakes no obligation to update them, whether as a result 
of new information, future events or otherwise. 


CONSOLIDATED STATEMENTS OF INCOME 
Years Ended December 31 
(in thousands of Canadian dollars) 


Costs and operating expenses: 
Pe sOk calesrand Oller OPCLatING EXPENSES .2....-..2..cs.res-ocseenneesncosunccsesccenes 
Amortization and depletion (excluding goodwill amortization).................. 
BREN ROM NINN FLAN VIC ce i torte hes no tecsecs sade cores eseosdbspancesnetemanencncesens 
Ree MRC VOROOIIICIIU oo. crs. ce feet ees teen cede ter csseesnnescohcncye pies seredecesens 


Semen OOSENC AME! ODICT AMINO COX DCIISCS. or occscccensoeee chores ooo ee cer renccoee tac ceoseee el einentenones 
MEME EE TONER OPEN AULOUS Besos c ooo cs esc cce cc tates sever Scoyieeedscteestbavsiosodaasennnceuesescnupfeonass 
Loa Shs TRO aT WYSE NY 0. Sac) ee a ol Pec rl 


GUD GIN BAUS CHESS ELS cada essere Sete ers ne Se si eh ie a 


DOR THEE SCONE oo) re eccte scene tes cas tiation dc tscce neve cee eivononseasstonensdtea: <aeke weet ace 
. Income before goodwill amortization and equity earnings... eeeeeeeeeee 


ean AMNION Ut ZAM OII TIC 1S gaz cnecen sens vcccdsncesss6ogseadousonescseonsagiidecnoanessacaroosengert 


Equity in earnings of associated companies, net (Note 10) ........ cece eee 


TINIE FLAY OY TY Dh a cates areata oye seat eee ION gy 


1999 


$ 1,383,719 


1998 


S322, ly, 


CONSOLIDATED STATEMENTS OF RETAINED EARNINGS 


Years Ended December 31 
(in thousands of Canadian dollars) 


Balance: at Desig OF YOAN accesses occ g cere nn cae eesacsecestendeotnectevsdsssiscsvanes 
INGE TE COTIIC We on cnc cent so Me sete eee nes Saba Sas Se cuss Pesondeesecnesasssseockesbuatanvenargeb sages 
Dividends omexchangeable prererenceSMaleSs”,, ..-..ncs2.ca-- -sa--scrnsecssecnseseonnaniets 


Balance at end: of year 2205 bss fe £8 consis oes he ee reas tise Solnga peter nsession 


See Notes to Consolidated Financial Statements 
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965,733 923,015 
71,073 65,314 
126,726 112,644 
4,685 4,714 
1,168,217 1,105,687 
215,502 216,430 
9,229 21,925 
5,142 5,016 
229,873 243,371 
88,484 92,944 
141,389 150,427 
1,052 1,637 
140,337 148,790 
1,799 1,569 

$ 142,136 $ 150,359 
1999 1998 


$ 1,145,684 
142,136 
(7,777) 


$ 1,005,171 
150359 
(9,846) 


$ 1,280,043 


$ 1,145,684 


Lafarge Canada Inc. 


CONSOLIDATED BALANCE SHEETS 
As at December 31 
(in thousands of Canadian dollars) 


1999 1998 
ASSETS 
Current assets: 
Cash andicasi equivalents .2.--a.---oe ESE AD Give Cane et. Bane $ 249,554 $ 369,995 
Short-term: INVESUMEMES Se. ...cceos«cacses ec Weems tare renee teen ote tae ere Ne eee 132,331 264121 
Accounts receivableset ac s:ceccc scene en 266,559 222,043 
Inventories: CNOtED ie ween ccs tas ho ence eR chat ee Ne eee 175,566 154,608 
Income tax TECeIVaDle Salat ece tors ete ee seek arte eet eee eee 3,806 ~ 
Other CULTENEASSEtS Ricasc fe ohiseseiec nes rete reser Mat ene 15,821 23,410 
Puture income:taxesteNote,9)x. occ ees cee cor eee eee 12,874 13,781 
856,511 809,958 
Investments and other assets: 
one-term feceivables;and Otlicn meme etme een een en omens 35,159 44,564 
Investments, in associated.commpanies (Note 10) ite nrc nce nee 12,336 11,644 
47,495 56,208 
Property, plant and equipment, net (Note 3) ..........ceccceeesesceceeeeeeteeeeeeeees 825,792 726,990 
Prepaid pension and intangible assets: 
Prepaid ipensioncasset (Note t2)......ccncc eee nee eee eee ee eee 46,803 40,327 
Goodwill nee GN ote:4 7 mestiren scone wir iro ene eee eee 19,160 24,699 
65,963 65,026 
Total assets x.ctct 2c ee TT OE rE ee $ 1,795,761 $ 1,658,182 


On behalf of the Board: 
John D. Redfern John M. Piecuch 
Chairman of the Board President and 


Chief Executive Officer 


LIABILITIES AND SHAREHOLDERS’ EQUITY 


Current liabilities: 
BAVA CLEAN pert be Fess sade oaewod saies Sagnphs vasa cehes'es toate soccneraqndnnspnO eT wnnvss 
Ee eounts payavlerandeacctued lHabilities <...2..c.0c.<.ce0c-.eceea0ccaceadetntcsonssensseces 
MME AX CSA VAIO RT ett etre ncte stereo neat c setts at taste hae atte wa seep or ae ee oan 
Mureene portrom Ontong term debt (NOES) ....<....c.c+-cccenceeccss Seendencteseetnecaoas 


Pe CCEET CONE INOUE O)S2e1 fs <a2203 sb snstacrinverevsdanest cavensaiaieeyaranaetieanweaueanaertat 
PAM UGOABCOME TAXES (NOE 9). -. ccc. csacsonscvecsesconndaccavss<-tnsesesesfadscctssassecucsnssssezses 
Other long-term liabilities (Note 6) -......:....c..ccccccscescsssceedesesnsscesessccscsncccessnes 
“CECE eS CRISS eee ee eee ee eee 
Commitments and contingent liabilities (Note 11) 


Shareholders’ equity: 
Capital stock — (Note 7) 
PRC WAM CADIC DTELETENCE SALES 2 cc essecess.tceseeusnoesseaenassesenaet seocsfeesostesetncs, 
PE OMMIMIOM, SIATES setae. 25. exe eevzanccateh uur veecsos ean ceecas weenie heer doe tascbee esterase 


BOAT UE ISU NOS meme Ata coik eiccdoan cs oasaonnceun ease susbineceanesh tansumcelasnndonasbseceebas 
RCE AINE CALMS Sumner Rees srs ceee eee ea oe eee ae hacac set ota eae rotens Reteoensiaanee 


PROSANSHATONONI OES | CCUUICY i655 8 sees sao ccc soso penalas node cen enanul Pepn sere Sdeboevare ns 


Total liabilities and shareholders’ equity ..................cccceeesceesseeesseeeeeeeeneee 


See Notes to Consolidated Financial Statements 
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1999 1998 
17,335 $ 3,409 
186,429 192,363 
= 24,305 

181 1,346 
203,945 221,423 
10,804 4,729 
92,963 88,810 
70,762 61,045 
378,474 376,007 
37,782 109,043 
72,614 600 
26,848 26,848 
1,280,043 1,145,684 
1,417,287 1,282,175 


$ 1,795,761 


$ 1,658,182 


Lafarge Canada Inc. 


CONSOLIDATED STATEMENTS OF CASH FLOWS 
Years Ended December 31 
(in thousands of Canadian dollars) 


1999 1998 
Cash flows from operations: 
NG TARCOMIE 2 iasessccssasncesczncveen sess sectadsssat alae Cen an ae oe Meee eet eee ae ene $ 142,136 $ 150,359 
Adjustments for: 
Amortization and depletion (including goodwill amortization).............. 72,330 Oyo 
PUtUre INCOME LAKES eee tc cosets eee ote eee eee ne nena 16,152 4,952 
GraliOn Sale OL ASSIS” ce tehee eee er eee eee Cee (5,142) (5,016) 
Dividendsirom telated companies. .c ree ee eee 903 2318 
Net change in operating working capital (see below).............:csscceeeeeeeneeeees (96,588) Zoe 
011-3 Geenn RANA At: «(Rt mates aie ee CER LENA helio want Parone bc Myddia'e (1,738) 5,029 
Netcash providedubyoperations. | <....<.2-cr. ee ees 128,053 248,078 
Cash flows from investing: 
(Increase) reductionxomshort-term investinentSs..0..t eee eee (106,210) 196,087 
INCQWISIIOUS! 6c. Poteet ee ctencene ete eee tere ee ee eee (17,834) (99,974) 
Caprtal expendituce se8 eer cd, sev eS ct Serco reece eee eee eee ee (161,210) (168,727) 
Proceeds on disposal of property, plant and equipment .................:ceeeeeee 11,993 20,098 
UD) os Maen ES AE nerd Seen ere SREP ni pepe ee RE ARC ean AR HSE ital aonre lan 14,767 (10,394) 
Net cashelsed: [OnINVeStING 2. coset ace ce cccee tae en en eee re ree (258,494) (62,910) 
Cash flows from financing: 
Repayment.of lonestetim debe 92 ...csccecececeses ne coe cece eee ee (2,271) (849) 
Issuancerol Jlomestemmide Dt Jinccuesns.veeceecce ee ee ee 5,369 ~ 
Dividends paids(met ciremvestments ee eee (7,024) (8,401) 
Netcast used for financing ..c:c,.ene eter eee ee ee (3,926) (9,250) 
Cash position 
Increase (decrease) in ‘cash: ci.c30e coe eee en ta eee (134,367) 175,918 
Cash at- Deg mmins Of y Caieae cree crete ere cers ate nee ee ee 366,586 190,668 
Cashrat the tendo yearn eee te eee ery tee ere eens $ 232,219 $ 366,586 
Cash position comprises: 
Cash and cash equivalents gris. w:.ccrtencur ine race teeta asec ee $ 249,554 $ 369,995 
Bank-OVerdralen oer cca tc ieiecrtc a ee aaa ee cee ee (17,335) (3,409) 
Cash atstheend of yeatm meen ee ee ent en ee eee ee $ 232,219 $ 366,586 
Analysis of net change in operating working capital items: 
Accounts receivable se.ea tira teen te eee es ee $ (45,183) $ 20,260 
TWNVemCOFIES Sears ene cee ceca eae ene eee eee Ue ok ede (18,852) (22,747) 
Omher CUITeNT ASSES 22h cn rarteetetere ners eater Mee Roe Oconee ee 7,616 (4,544) 
Accounts payable andaccrucdAiabiliiess ce. racecar eee (12,058) 40,486 
ENCONIC TAKES PAY ADC ss race eeeee nae ance ceare sun aces conta ee ae adams or aie eee ee (28,111) (10,330) 
Net change in operating working capital .........0......00.ccccccccccccceesseeeeenseeees $ (96,588) Ht23.125 


See Notes to Consolidated Financial Statements 


NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
As at December 31 
(in thousands of Canadian dollars unless otherwise noted) 


Note 1 - Summary of accounting policies 


Principles of consolidation 

The consolidated financial statements include the accounts of Lafarge Canada Inc. and its majority owned subsidiary 
companies. The Corporation accounts for share interests between 20% and 50% of related companies by the equity 
method. Investments in joint ventures are accounted for by the proportionate consolidation method. 


All acquisitions of a share interest in excess of 50% of subsidiary companies have been accounted for by the purchase 
method. The cost of the Corporation’s investments in subsidiary companies is allocated to the accounts in accordance with 
the fair value of the underlying assets at the dates of investment. 


Foreign currency translation 

Assets and liabilities denominated in foreign currencies are translated into Canadian dollars at the exchange rate prevailing 
at the balance sheet dates. Translation gains and losses arising from the foreign currency transactions of monetary assets 
and liabilities are included in the Consolidated Statements of Income. 


Revenue recognition 

Revenue from the sale of cement, ready-mixed concrete, concrete blocks and pipes, aggregates, gypsum products and 
other products is recorded at the time of shipment to customers. Revenue from highway and street construction contracts 
is recognized on the basis of units of work completed. Revenue from indivisible lump-sum contracts is recognized on the 
percentage of completion method based on costs incurred. Provisions for losses, if any, are provided as soon as they become 
evident. 


Research and development 


The Corporation is committed to improving its manufacturing process, maintaining product quality and meeting existing 
and future customer needs. These objectives are achieved through various programs. Research and development costs, net 
of amounts allocated to Lafarge Corporation, are generally charged to expense as incurred. 


Cash and cash equivalents 


Cash and cash equivalents consist primarily of commercial paper and deposits with an original maturity at date of purchase 
of three months or less. Cash and cash equivalents are carried at cost, which approximates fair value, due to the short period 
of time to maturity. 


Short-term investments 


Short-term investments consist primarily of commercial paper and deposits with original maturities at date of purchase 
beyond three months and less than twelve months. Such short-term investments are carried at cost, which approximates 
fair value, due to the short period of time to maturity. 


Inventories 
Inventories consist mainly of cement, aggregates, concrete products, raw materials, supplies and repair parts and are carried 
at the lower of average cost, net realizable value or replacement cost. 


Lafarge Canada Inc. 
Note 1 — Summary of accounting policies (continued) 


Property, plant and equipment 

Property, plant and equipment are carried at cost. Assets are amortized over their estimated useful lives using the straight- 
line method. Estimates of useful lives are periodically re-evaluated by management. Land and mineral deposits include 
depletable raw material. Amortization rates are the following: 


Land and mineral deposits units of production 
Buildings 20-25 years 
Plants and equipment 10-20 years 
Mobile equipment 4-15 years 
Goodwill 


Goodwill, determined as the excess of cost over fair value of net assets of businesses acquired, is amortized using the 
straight-line method over periods not exceeding 30 years. The Corporation continually evaluates whether events and 
circumstances have occurred that indicate the remaining estimated useful life of goodwill may warrant revision or that the 
remaining balance of goodwill may not be recoverable. In evaluating potential impairment, the Corporation estimates the 
sum of the expected future cash flows, undiscounted and without interest charges, derived from such goodwill over its 
remaining life. The Corporation believes that no impairment exists at December 31, 1999. 


Pension 


Pension benefit obligations are determined by independent actuaries using the accrued benefit method. Adjustments 
arising from plan amendments, changes in assumptions, experience gains and losses and the net transitional pension 
asset are amortized over the expected average remaining service life of the employee group. 


Other post retirement obligations 


In addition to providing pension benefits, the Corporation currently provides life insurance and extended health care 
benefits for most retirees. Salaried and hourly employees become eligible for these benefits as they retire from active 
employment. Substantially all of the health care benefits, not covered by governmental programs, are self-insured, while 
life insurance benefits are provided through an insurance contract. The Corporation has recognized the cost of providing 
such benefits on an accrual basis. 


Income taxes 


The Corporation follows Canadian Institute of Chartered Accountants Handbook Section 3465 “Income Taxes” in providing 
for income taxes. 


Environmental remediation liabilities 


When the Corporation determines that it is probable that a liability for environmental matters has been incurred, an undis- 
counted estimate of the required remediation costs is recorded as a liability in the consolidated financial statements, without 
offset of potential insurance recoveries. Costs that extend the life, increase the capacity or improve the safety or efficiency 
of Corporation-owned assets or are incurred to mitigate or prevent future environmental contamination may be capitalized. 
Other environmental costs are expensed when incurred. 


Stock-Based Compensation 

The Corporation has a stock-based compensation plan, which is described in Note 7. No compensation expense is 
recognized for this plan when stock is issued to employees. Any consideration paid by the employees for the purchase of 
stock is credited to share capital. 


Changes in accounting policy 


The Corporation retroactively adopted the recommendations of the Canadian Institute of Chartered Accountants concerning 
the statement of cash flow. The prior year figures have been restated. The changes relate primarily to the presentation of 
non-cash transactions. 


Note 1 —- Summary of accounting policies (continued) 


Estimates 


The preparation of consolidated financial statements in conformity with generally accepted accounting principles requires 
management to make estimates and assumptions that affect the reported amounts of assets and liabilities, disclosure of 
contingent assets and liabilities at the date of the consolidated financial statements, and the reported amounts of revenues 
and expenses. Actual results could differ from those estimates. 


Note 2 — Inventories 


Inventories consist of the following: 


1999 1998 
Bree IARC ELATONOPCT ALINE, SID PHES's 275.2000. s2+beece-toeeccsteaseodsaetivedissieu seaeteavecvence $ 37,097 $ 27,483 
S20) STIS TALES SVTPC Ug BTV be serosa Rel aR a RE a EPP 33,321 31,889 
CEE INP) BYROSSSISE ARSE oc Rs ee SAA a SP eee 9,932 TEENS 
ONES S38 (CCCTSG)S spacers AR ene atiae cil Sra A eee tenteee Qn Arent neem 95,216 fe | 

$ 175,566 $ 154,608 

Note 3 — Property, plant and equipment, net 
Property, plant and equipment consist of the following: 

1999 1998 
Peto aM olMINKC EAN CC DOSICST naeeactccsec saarc set nee eee seen ON eM eeian tcc ee $ 163,344 $ 164,044 
| BULGES Sic cetimontbo neato abbibOSE Gee SOSH RRR Ce Gc SEER ache CEE MOO SARE RRR AH ETE oP 99,190 85,020 
Esta SeanINGN CCR DINDCAILAT © SeRe fee c8 50 ore sauces oesetonias sqeor enc decsd sv seisasasia cssse-bh cancnoneensees 1,284,065 1,063,070 
PAOOUES CUM ELEM Ar tres tests tect Pees cacromeaee neue coven Tove soe te seates cae aadeas vu ctedsactcvevaae 319,790 295,052 
RE Mas CHUNG LEON INE LO QTCSS tances coor tee sacs coerce sen cae See eae vas «cae st aphsnntor eases 56,765 158,815 
RLODCHEV MD antandequipmnene, AL COSL po. -c..caecc tees resets es sute scence edanessscreees 1,923,154 1,766,001 
Accumulated depletion on land and mineral deposits 20.0.0... eeeeeessceeseeeeees (23,725) OZ A128) 
ACCU AledeamMOtiizZatiOmsOnn DU1GING Ss..2.c.c5tece+<-<cschossoocnsdecsdesevapneecsacasseswses (53,667) (51,054) 
Accumulated amortization on plants and equipMent ............ eee eeeeeeeeeeeeeeeeees (766,977) (750,876) 
Accumulatediamortizatiom on mobilesequipment -.2.... isc. .-c..sscccteecseeccessoneeews es (252,993) (214,953) 
TotaLaccumulated amortization and depletwOn ©.:..2..2.:..s0tsaseer~cue.sosnatoounsiasovsne (1,097,362) (1,039,011) 
Totilnroperty. plant and equipinent NEL src.5. eit aeons) socesptaehaeoaedsceetnc Senne $ 825,792 $ 726,990 


Note 4 — Acquisitions 


On June 3, 1998, the Corporation acquired from its ultimate parent company, Lafarge S.A., the aggregate operations of 
Redland Quarries Inc. including its investment in National Slag Ltd., an aggregate producer located in Hamilton, Ontario, 
for a cash consideration of $62.1 million. 


The allocation of the purchase price to the fair value of the net assets acquired resulted in $11.6 million attributed to 
goodwill. The goodwill is being amortized on a straight-line basis over 30 years. 


Lafarge Canada Inc. 
Note 5 — Long-term debt 


Long-term debt consists of the following: 


1999 1998 
Debt Gnterest.cate 7.0% to.9 5%; maturityy] (0-8: years) :5.5..535s.09-0snews-s0as pence $ 10,985 $ 6,075 
Less:- Current portion: 422,.2..s<ss: lesesccsecse setae ces seen 7 ee 181 1,346 
Lone tery portion’. sviceccaccsn cca eee $ 10,804 $ 4,729 
Principal payments on long-term debt are as follows: 
Os OW ere aes oe co Chg Behar or ceo mre T ocinnchsnooiarncdod oansas Gato senceccanncosets $ 428 
BAN OO an re rae raed cies ance Ore CeO TE Oe Te ee oOo occ oacouScee ee $ 6,693 
POS aah ge ea see Ceara eG IMEI RIGO ROR DOL Sato NM nhc ou eHiomaeHeEMEONERNOS $ = 
ZOO ck aris osotcey useless er ee antec ects sect se ak codec ean re ee ere ee ee $ = 
ZOOS ie ccattossssestin ieee Msceuacctetecelsetiet acct Sn vate eect ce oe een eRe ane nee $ 92 
Note 6 — Other long-term liabilities 
Other long-term liabilities consist of the following: 
1999 1998 
Other post retirementibenefits (Note TSN meee ee ee ere ee eee eee $ 29,972 $ 27,189 
Non-controlling antetests s.c.5-. cc. cece essere eset an eneeenee 8,096 9,270 
Accined pension iiabilitya(Note !2))u. 00 12. cacs tse ae eee eee eee 21,721 19,408 
0 18 st) deer een Meet i nN. USA Rl bore Ra Se OW ite Bala teak hh tare chi lana ths 10,973 Sls 
$ 70,762 $ 61,045 
Note 7 — Capital stock 
(a) Capital structure of the Corporation consists of the following: 
Outstanding 
Authorized 1999 1998 
Exchangeable preference snares wt ee en eee 24,285,583 4,479,579 13,049,816 
Common shares Sar. seer rt teasccrtcdnaspeuvsan eens teense Unlimited 16,384,202 12,007,700 


All of the outstanding common shares are owned by the parent company, Lafarge Corporation. Consequently, net 


earnings per share have not been calculated. 


Each exchangeable preference share is entitled to a cumulative dividend equal to the Canadian dollar equivalent of 
the dividends declared on each share of Lafarge Corporation’s common stock. They are exchangeable at any time on 
a one-for-one basis for shares of common stock of Lafarge Corporation and carry voting and liquidation rights that 


parallel the shares of common stock of Lafarge Corporation. 


During the year, 8,587,331 exchangeable preference shares that were held by Lafarge Corporation were acquired 
by the Corporation in exchange for the issuance of 4,376,502 additional common shares. The exchangeable 
preference shares were valued at $428 million with a stated capital of $72 million and were cancelled upon receipt. 


The common shares were issued at a stated capital of $72 million. 
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Note 7 — Capital stock (continued) 


(b) 


In 1998, the Directors approved amendments to the Employee Stock Purchase Plan (“ESPP”’). The ESPP permits 
substantially all employees to purchase through payroll deductions exchangeable preference shares of the 
Corporation at 90% of the lower of the beginning or end of plan year market prices. Pursuant to the amendments, 
the aggregate number of exchangeable preference shares available for purchase under the ESPP and the plan of the 
parent company shall not exceed 2,000,000 shares; further, the maximum number of exchangeable preference shares 
so available shall not exceed 1,000,000 shares. In 1999 and 1998, 21,085 and 24,934 shares previously held by and 
purchased from Lafarge Corporation by the trust administering the ESPP were acquired by employees under the 
plan at a price of $44.10 and $30.51, respectively. At December 31, 1999 and 1998, $0.5 and $0.4 million was sub- 
scribed for future share purchases. 


The Corporation has a Dividend Reinvestment Plan which permits holders of exchangeable preference shares to 
receive new exchangeable preference shares issued as stock dividends in lieu of cash dividends on such shares. The 
exchangeable preference shares are issued under the plan at 95% of the average market price, as defined in the plan. 
At December 31, 1999, 185,087 (202,007 in 1998) exchangeable preference shares were reserved for issuance under 
the Dividend Reinvestment Plan. 


Share transactions for the years ended December 31 were as follows: 


Shares Amount Shares Amount 
Exchangeable preference shares 
Balance at January 1....:0.:c05.ciccces.s 13,049,816 $ 109,043 13,020,864 107,598 
IRCMe MPU ONS see ere tet eos sececcec cee serenttts (8,587,331) (72,014) — - 
Issued under the Dividend 
Reinvestment Plan and ESPP .... 17,094 753 DSIo2 1,445 
Balance at December sl ™.....2.5.2.. 0002 4,479,579 $ 37,782 13,049,816 109,043 
Common shares 
Balance at January 103... cesses. 12,007,700 $ 600 12,007,700 600 
US SUC rc6¥ he ae tee sonstieen ccs eeeren at 4,376,502 72,014 - = 
Balance: at-/December 3.) ...s...icc.:20. ars 0s 16,384,202 $ 72,614 12,007,700 600 
Note 8 — Interest income, net 
Interest income, net for the years ended December 31 consists of the following: 
1999 1998 
1H LES PSC ELET 09 Sag fy eR A ec ok ne AN va Eh $ 12,916 $ 22,320 
leecs imesest expense on long-term debt and Other 22... .c-%. .<-.45.000+..2censeoae (3,687) (395) 
HTEEES CITIC OMICS TICE erect ee eo ae cacao eae ge hes tse MPLS AI eee eouaeinns $ 9,229 $21,925 
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Lafarge Canada Inc. 
Note 9 — Income taxes 


Income tax expense for the years ended December 31 consists of the following: 


1999 

CUITENT tax CX PCOSCoeseccoccae ce es eee ee en ee $ 76,458 
Future income tax expense relating to the 

origination and reversal of temporary differences ...............sssescsseeeseeeeeees 12,026 

INCOME tax EXPeENSe.. WEP ee ce ne erent NTE, OR eT tne $ 88,484 


Income taxes paid during the year were $105,449 ($98,952 in 1998). 


1998 
$ 89,631 


3,315 
$ 92,944 


Temporary differences and carry-forwards which give rise to future income tax assets and liabilities consist of the following: 


1999 1998 
Future income tax assets: 
Reserves:and other liabilities uun0.-0 ee eee $ 18,084 $ 18,699 
Other post retirement beneiits4 7.00. eee 11,386 10,332 
Taxsloss Carry (Onwards <.ceccar ce utente esate taner cone nee ear ene eee 3,457 3,901 
FUtUGE INCOME LAXCASSELS cc cercasin th avec eto een cece ca oe Ce naan ge eae 32,920, 32,932 
Future income tax liabilities: 
Property, plant and equipment....1.::)cetcree seeses.-cece, sc -2s eee ee ee 100,086 94,185 
Prepaid! pension ASSEC » deciscatecseus sascescsbeph tise sseceease eat were cree ree Meee ee 9,537 8,212 
QUIRES 6 oesissic hci veccceccceec ES tess he oo wind aac MA IRE PCOS RS a ee 3,393 5,564 
Futureancome tax liabilities es 5..::. een ee ee ee 113,016 107,961 
Future income tax lability, net—..c..50....22.-o ee ee 80,089 75,029 
Distributed as such: 
Future income tax asset — CULTeNt 00.0.0... ccccseeseesessesseeseceseeeeeeeceeess 12,874 13,730 
Future income tax liability — long-term ..........00.....0cccccceeccccesseeeeeseeeeeeees $ 92,963 $ 88,810 


During 1995, an agreement was reached with Canada Customs and Revenue Agency (formerly Revenue Canada Taxation) 
related to the pricing of certain cement sales between the Corporation and its U.S. parent, Lafarge Corporation, for 
the years 1984 through 1994. Under the terms of the Canada — U.S. Income Tax Convention, the agreement has been 
submitted to the Competent Authorities of Canada and the U.S. and is subject to adjustment. The purpose of the Competent 
Authorities is to reach agreement to eliminate double taxation, which is not in accordance with the Convention. The 
Corporation’s federal tax liability for all taxation years through 1997 has been reviewed and finalized by Canada Customs 


and Revenue Agency. 
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Note 9 — Income taxes (continued) 


The reconciliation of the Corporation’s effective income tax rate for the years ended December 31 consists of the following: 


1999 1998 
SRS TING O11 AN G0 ORR aa ER on 38.0% 38.0% 
Provincial income tax rates, net of federal abatement ......................sesseeeeeseeee 4.9 Sit 
so oa pul TS AST SS eas dae A ele i Re a 42.9 43.1 
Tax incentives for manufacturing and processing and active income.............. (6.2) (6.3) 
Pita eon Lars e}COLPOlatiOms tax wi. 2ecks8.c. cask celded Sees NN doe Late ome kee es 1.5 A 
Tax effect of expenses that are not deductible for income tax purposes.......... 0.8 0.7 
fT aeascs ONpior years TeCOSMIZEM, 1 INC VEAL ..0,.5....25-.0.cscensceeceennetetecroceenteve - (0.4) 
MIN TINS BNR e ESM. P0GN. hs se 25. Val oa salted les wetdunekinahasowobe Mivwks lecyadoeeas Ui sdeeeBesevnass (0.5) (0.1) 

38.5% 38.2% 


At December 31, 1999 the Corporation had tax loss carry-forwards from prior years that can be used to reduce future years 
taxable income. These losses have been recorded in the financial statements and expire as follows: 


PL see ERO GE SE ALTER PON P ROR ely Ay Enea R DeAnna setae ary rs Ga $ 70 
CE. nile be HOG Coca MIE ERS PE SOLES OPEC ALLL OPER Ere re eCrem PR Ee PTE TEER SET eee 116 
Lop tite cts MS kj AEE USS eA PORE DEE A Ue EY RL Cee RS eT V7 Te 323 
Ns MEP Mae a I Cece de Cat See dees ats ta a. Soa fe leases oie Wace auee ee ton gioceaesscenebeesceeees 912 
EO amet et Gate a, ee RNS. tetece se fete aPC DUANE SeMDUA nhc scbe hace eas Meda danas Basu 3,672 
Ue MM Ee es cya une isan so cde Loss vote ses can com auuascuseaderesatecee orem ees 2,715 
OME eet ei aeRO oc vutn cr vus cd Mt ness soves gusset eMeroraonsenesssvecatecoosteatoters 1,313 

$ 9,121 


Note 10 — Related party transactions 


The Corporation’s transactions with its related companies (mainly Lafarge Corporation), carried out in the ordinary course 
of business, consist mainly of the sale of cement and technical services and the purchase of transportation services, cement 
and concrete-related products. Associated companies consist of significantly influenced investees. Sales and purchases at 
exchange values for the years ended December 31, consist of the following: 


Sales Purchases 
1999 1998 1999 1998 
Lafarge Corporation $ 143,883 $ 133,879 $ 14,426 $ 5,744 
Joint ventures 20,946 (DESI! SAA! 7,141 
Associated companies 4,384 6,637 21,641 10,956 
$ 169,213 $ 152,893 $ 41,338 $ 23,841 


The Corporation is a participant in a cost sharing and royalty arrangement with Lafarge Corporation and Lafarge S.A., 
the majority shareholder of Lafarge Corporation, for certain management, technical and research assistance. The net cost 
of the services to the Corporation in 1999 and 1998 amounted to $4.7 million. 


At December 31, 1999 and 1998, net accounts receivable from related companies, mainly Lafarge Corporation, amounted 
to $15.8 million and $13.9 million, respectively. 
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Lafarge Canada Inc. 


Note 11 - Commitments and contingent liabilities 


(a) Since 1992, the Corporation along with Bertrand & Fréres Construction Company Limited (“Bertrand”) and others, 
became a defendant in lawsuits instituted in the Ontario Court (General Division) arising from claims brought by 
building owners, the Ontario New Home Warranty Program and other plaintiffs regarding alleged defective concrete, 
fly ash and cement used in footings, foundations and floors of certain buildings. The damages claimed total more than 
$65 million. The amount of the Corporation’s liability, if any, in these lawsuits is uncertain. The Corporation has 
denied liability and contested the lawsuits vigorously. The Corporation has also introduced claims against some of its 
primary and excess insurers for defence costs and indemnity, if any. The lawsuits were joined and the hearing was 
completed in December 1998. The matter was taken under advisement by the presiding judge and a decision is expected 
in 2000. In 1999, the Corporation became a defendant in a class action brought by homeowners claiming to have 
defective foundations poured with concrete supplied by Bertrand in the same time period as the plaintiffs in the com- 
pleted trial. The number of potential members in the class action and the total amount of damages claimed are unde- 
termined at this time. The Corporation is opposing certification of the action as a class action and will defend the 
claim vigorously. The Corporation believes it has insurance coverage that will respond to the defence expenses and 
liability, if any, in the lawsuits. 


In addition, the Corporation is involved in certain other legal actions and claims. It is the opinion of management that 
all legal matters will be resolved without material effect on the Corporation’s Consolidated Financial Statements. 


(b) The Year 2000 Issues arises because many computerized systems use two digits rather than four to identify a year. 
Date-sensitive systems may recognise the year 2000 as 1900 or some other date, resulting in errors when information 
using year 2000 dates is processed. In addition, similar problems may arise in some systems which use certain dates in 
1999 to represent something other than a date. Although the change in date has occurred, it is not possible to conclude 
that all aspects of the Year 2000 Issue that may affect the entity, including those related to customers, suppliers, or other 
third parties, have been fully resolved. 


(c) Minimum annual payment requirements during the next five years and thereafter under operating leases in existence 
at December 31, 1999 consist of the following: 


2000 2001 2002 2003 2004 Thereafter Total 
$ 7,473 $ 6,232 $ 4,640 52,577 5 24135 $221 $ 25,384 


Note 12 - Pension plans 


The Corporation and its subsidiaries have several pension plans covering substantially all employees. Annual pension 
costs for the Corporation’s pension plans are actuarially determined. Benefits paid under the pension plans are based 
generally either on years of credited service and the employee’s compensation over the last few years of employment, 
or years of credited service multiplied by a contractual amount. The total cost of all pension plans for 1999 and 1998 was 
$7.5 million and $7.7 million, respectively. 


At December 31, 1999 the market value of pension fund assets was $410 million. Based upon the most recent actuarial 
calculations, the present value of accrued pension benefits at the same date was $347.6 million. The salary increase 
and interest rate assumptions used in determining the 1999 pension expense and the actuarial present value of accrued 
pension benefits and projected pension obligations were 4.5% and 7.35% respectively. 


A long-term prepaid pension asset has been reflected in the Consolidated Balance Sheets for pension plans where 
the cumulative amounts contributed exceed the amounts expensed for financial statement purposes. A long-term accrued 
pension liability has been reflected in the Consolidated Balance Sheets for pension plans where the cumulative amounts 
expensed for financial statement purposes exceed the amounts contributed. 


During 1992, the Corporation recorded a valuation reserve against the prepaid pension asset in the amount of $1.9 mil- 
lion. In 1999 and 1998, the valuation reserve was increased by $0.2 and $0.9 million, respectively. This valuation reserve 
totalled $4.5 million in 1999 and $4.3 million in 1998 and is required to reflect the prepaid pension asset for two of its 
pension plans at their net realizable value. 
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Note 13 — Post retirement benefits other than pensions 


The Corporation provides certain retiree health and life insurance benefits to eligible employees upon retirement. Salaried 
participants generally become eligible for retiree health care benefits when they retire from active service at age 55 or later 
although there are some variances by plan or unit. Benefits, eligibility and cost-sharing provisions for hourly employees 
vary by location and/or bargaining unit. Generally, the health plans pay a stated percentage of most medical expenses 
reduced for any deductible, co-payment and payments made by government programs and other group coverage. These 
plans are unfunded. The eligible retiree’s health care benefit coverage is co-ordinated with Provincial Health and 
Insurance Plans. 


Some units have lifetime maximums, but in most cases there are no lifetime maximums. In some units, spouses of retirees 
have lifetime medical coverage. 


Both salaried and non-salaried employees are generally eligible for life insurance benefits. 


The assumed health care cost trend rate used in measuring the accumulated post retirement benefit obligation for pre-65 
retirees was 8.2 percent decreasing to 5.5 percent over 7 years. For post-65 retirees, the assumed rate was 8.0 percent 
decreasing to 5.5 percent over 7 years. If the health care cost trend rate assumptions were increased by | percent, the 
accumulated post retirement benefit obligation as of December 31, 1999 would be increased by 14.0%. The effect of this 
change on the net periodic post retirement benefit cost for 1999 would be an increase of 15.7%. 


The weighted average discount rate used in determining the accumulated post retirement benefit obligation was 7.35%. 


The following table sets forth the plans’ combined status reconciled with the accrued post retirement benefit included in 
the Corporation’s Consolidated Balance Sheets: 


1999 1998 
Accumulated post retirement benefit obligation 
BCC C SIA omer NII il salsa se anes ASSO CUED LO RRES TN RAS EEN $ 17,737 $ 20,380 
HNC (ICE ANGI CH YANG tae sane Se con ate ncn taus Meee tne s sete cee er eee tat einch Se Scene teen te HEE 12,599 14,892 
Total accumulated post retirement benefit obligation .............eeeeseeeseeeeeeeees 30,336 Do,2 ie 
MOF O COSI EC TIGL LOSSi ere ree ee Ses ati ake cet Cts ee tees Nema Dena un take tet hee aan (364) (8,083) 
BCC AMICK POSUMC LITE MICH E DENCE COSE.. cn cteus-0.acesnneseneitscveenesnteotesecosenaesesoe see osse $ 29,972 » 27,189 


Net periodic post retirement benefit cost for the years ended December 31 includes the following components: 


1999 1998 
DeLvice.cosL.or benents earned during the period .............c0ci-«--csesecss-onteseszcueers $ 1,125 $ 865 
Interest cost on accumulated post retirement benefit obligation.................004 2,198 2023 
PERIL COCMLZEM: HOSS: AMON ZOOM nie, cess csarine acs ees serceac screen te costes sat neccaea ae 270 159 
PAIOMSeTVICe COSC UMIOUlIZallOl toss. iectceteee st ee eater cree rer eee reece ee (12) (12) 
Net penogic DUSUTClIReIment DENELU COSE (sie. ..ctes0rs. senseuecer ustteaccsas-cdesest ac saess $ 3,581 $775;,L05 


Note 14 —- Segmented information 


During 1998, the Corporation adopted CICA Handbook Section 1701 “Segment Disclosures”. The section establishes 
standards for reporting information about operating segments as well as related disclosures about products and geographic 
areas. 


The Corporation’s three operating segments are construction materials, cement and gypsum. The construction materials 
segment produces aggregates, ready-mixed concrete, concrete products (precast and prestressed components, pipes, bricks, 
blocks and paving stones) and asphalt. In addition, the Corporation is engaged in road building and other construction 
utilising many of its own products. The cement segment produces portland, masonry, mortar and speciality cements and 
also distributes cementitious materials such as fly ash, slag and silica fume. The gypsum segment produces wallboard, 
polystyrene and joint compound. 
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Lafarge Canada Inc. 


Note 14 — Segmented information (continued) 


The Corporation’s operating segments represent separately managed strategic business units that have different capital 
requirements and marketing strategies. 


The accounting policies of the segments are described in the summary of significant accounting policies. The Corporation 
evaluates performance based on profit or loss from operations before the following items: other post retirement benefit 
expense for retirees, goodwill amortization related to the acquisition of Redland Quarries Inc., income taxes, interest and 
foreign exchange gains and losses. 


The Corporation accounts for intersegment and related party sales and transfers at exchange values. Revenues are 
attributed to Canada based on the geographic location of the assets producing the revenues. Segment information consists 
of the following: 


1999 1998 
Sales: 
Construction Materials 
Sales: to extem@al(CustOmenrs’ 22:1. coer eee ee $ 918,398 $ 892,886 
Infersesment TEVENUCS 2 cece cccceteccee ct eee ee een ec ect eee eee 4,096 3,393 
Related party £evenues. oan. cretee ta ece te eee eer een eee 28,386 20ST 
Cement 
Sales to'external’customerse2te eaten ee re ere eee 277,318 276,338 
Intersegment TEVEMUES orci cre ceeseces setter eee eee caesar 123,286 132,608 
Related party TEVenUeS -f. crc. tnec ter ues to Ac reese oa a eee 138,962 132506 
Gypsum 
Sales tocexternallCustOmens’ &\ntcsserete ae eee ak ee ee 18,790 ~ 
Related party revenues <..025.2...- eee terse cease eee 1,865 - 
| STU S01 121 8C0) 0 kira, Nr AROR ct. wiMcw ate Aes, ety ng. gp AaSANESubrSES ssc UE 55: (127,382) (136,001) 
Total Sales -ccs.cct- 5s see ee ee $ 1,383,719 $1322 
Income before income taxes: 
Construction Materials: (a) ence ere ee eee $ 102,669 $ 100,215 
Cement (8): 2g ee eee a ee ee ee 145,440 152.3238 
GyPSii, (A) os cccs PRR cece tee eek acct ech noe eee eee eto Rene nee (1,526) ~ 
Corporate aindyOther® ees. eaten tant Cones sae ecensatne es en een ee eee (31,081) (36,108) 
Total income from operations: 2c ae ee ot ee eee 215,502 216,430 
Other income: 
Construction Matenmals (aye. ne ccneenee cee eer ee ere eee 5,149 4,992 
CEMENt CA) rece teeter ree nee ce cetak aoe, RE eee CONC EN CREE Carin MORON SE as (7) 24 
Corporate and Othe titeerscotene ce tec ceee onc tener cnn ee creer cern Ts 9,229 ZOD 
Total income beforedmcometaxesy reac rerssast eters: seeec. 0 see eee eee eee $ 229,873 $ 243,371 


(a) Excludes other post retirement benefit expense for retirees, goodwill amortization, interest and foreign exchange gains and losses. 
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Note 14 — Segmented information (continued) 


Equity in earnings of associated companies: 
Construction Materials 


Cement 


Assets: 


Construction Materials 


Cement 
Gypsum 


Capital expenditures and acquisitions: (b) 
Construction Materials 


Cement 
Gypsum 


(b) Includes goodwill 


Investment in associated companies: 
Construction Materials 


Cement 


Amortization and depletion (excluding goodwill amortization): 
Construction Materials 


Cement 
Gypsum 


Ree meee meme eee eee een meee a een eee eee essa assesses sss ees esse ese eseesseEseseees 


Co eee ee eee ee eee eee ee ee eee ee eee eee eee eee ee er 


eee eee eee eee eee eee eee eee eee eee eee eee eee eee eee ee eee eee eee eee eee eee ee eee ee eee eee eee ey 


PO e eee eee meee eee e eee eee eee e esse sees EEE HE s eee EEE Esse SEH EEE EEE E EEE Eee ese Esse sees esesssesssesenes 


Peer Tere cere ee ee eee eee Tere eee eee eee eee eee ee ee ee eee eee eee eee eee reece eee errr ery 


1999 


$ 1,207 
592 


$1,799 


$ 747,909 
548,435 
21,401 
478,016 


1998 


$ 1,286 
283 


$1,569 


$ 706,151 
461,569 


490,462 


$ 1,795,761 


$ 1,658,182 


$ © 78,854 $ 109,048 
76,435 128,596 
15,766 tts 
10,321 26,911 

$ 181,376 $ 264,555 

$ 8,901 $ 7,053 
3,435 4,59] 

$ §©612,336 $ §611,644 

$ 43,965 $ 41,043 
25,957 23,463 

156 = 
995 808 
$ 71,073 $ 65,314 


Lafarge Canada Inc. 


Note 15 — Joint ventures 


The Consolidated Financial Statements include the Corporation’s proportionate interest in several joint ventures as follows: 


1999 1998 
GUIPTENt ASSEES. «sc een sacs ccc bee ce crnorn eS CERT an Te en Res ee $ 20,347 $ 20,089 
LOM S-fETIM ASSETS ca.ds se cedecnis dave en coh sanete EER C Ce Rte Ree atte oe SR eee a eee eee 22,053 22,019 
Current liabilities sy Mees sotective cocvn settee Slaps cctcceotesaes ee caa sett oe oe ee 10,181 14,388 
Pone-term WADIMIES fi-cccc-stesce codes ceca su oasheu accesses Vien cy ney arene eee ae 6,458 5,885 
Salesvs, ancedpnce Soa lee en eaten eee Dehua Seen ee 70,896 78,715 
EEX POMSES 1 SMe chess tteeet secs eeek oot vans s oem oC EE eS eee eee 68,550 75,878 
Net uncOnne .555252.g5 Seer codon ee cee 2,261 4,980 
Funds generated fromyoperations o.. ee eee een eee eee 5,609 10,809 
Funds used for investina = sie:5cc.0--c...5cetee rere meee tee eee eee (804) (3,040) 
Fundssused for financin oer ees... acer eee ee ee ee (5,532) (4,627) 


Note 16 — Financial instruments 


The Corporation believes the carrying value of its financial instruments including accounts receivable, short-term 
investments, accounts payable, and long-term debt approximates fair value. 


Financial instruments which potentially subject the Corporation to concentrations of credit risk are primarily receivables, 
cash equivalents and short-term investments. The Corporation performs ongoing credit evaluations of its customers’ 
financial condition and generally requires no collateral from its customers. The allowance for non-collection of receiv- 
ables is based upon analysis of economic trends in the construction industry and the expected collectibility of overall 
receivables. The Corporation places its cash equivalents and short-term investments in investment grade, short-term debt 
instruments and limits the amount of credit exposure to any one commercial issuer. 


Interest rate risk 
Interest rates earned range from: 


Cash and cash equivalents 4.50% to 5.72% 
Short-term investments 4.55% to 6.55% 
Long-term receivables 4.50% to 9.50% 


Note 17 — Prior year comparatives 


Certain reclassifications to the prior year financial statements have been made to conform to the 1999 presentation. 
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AUDITORS’ REPORT 
To the Shareholders of 
Lafarge Canada Inc.: 


We have audited the consolidated balance sheets of Lafarge Canada Inc. 
(a subsidiary of Lafarge Corporation) as at December 31, 1999 and 1998 
and the consolidated statements of income, retained earnings and cash 
flows for the years then ended. These financial statements are the respon- 
sibility of the Corporation’s management. Our responsibility is to express 
an opinion on these financial statements based on our audits. 


We conducted our audits in accordance with Canadian generally accepted 
auditing standards. Those standards require that we plan and perform an audit 
to obtain reasonable assurance whether the financial statements are free of 
material misstatement. An audit includes examining, on a test basis, evidence 
supporting the amounts and disclosures in the financial statements. An audit 
also includes assessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial statement 
presentation. 


In our opinion, these consolidated financial statements present fairly, in 
all material respects, the financial position of the Corporation as at 
December 31, 1999 and 1998 and the results of its operations and its cash 
flows for the years then ended in accordance with Canadian generally accepted 
accounting principles. 


For A ga AES Aa 


Arthur Andersen & Cie 
General Partnership 
Chartered Accountants 


Montréal, Québec 
January 26, 2000 


a 


Lafarge Canada Inc. 


John D. Redfern 
Chairman of the Audit 
Committee of the Board 
and Chairman of the Board, 
Montréal, Québec 


John M. Piecuch 
President and Chief 
Executive Officer, 
Reston, Virginia 


EXECUTIVE OFFICERS 


John M. Piecuch 
President and Chief 
Executive Officer 


Edward T. Balfe 
Executive Vice-President 
and President, 
Construction Materials 


Peter H. Cooke 
Executive Vice-President, 
Cement 


Larry J. Waisanen 
Executive Vice-President 
and Chief Financial Officer 


DIRECTORS 


Alain Fredette 
Secretary, 
Montréal, Québec 


Gordon H. Hawkett 
Toronto, Ontario 


Douglas C. Hildebrand 
Member of the Audit 
Committee of the Board 
Dundas, Ontario 


CORPORATE OFFICERS 


OPERATIONS SENIOR 
VICE-PRESIDENTS 


Jean-Marc Lechéne 
President, 
Canadian Cement Operations 


Cyrille Ragoucy 

President, 

Lafarge Construction Materials, 
Eastern Region 


Michael J. Smith 

President, 

Lafarge Construction Materials, 
Western Region 


Alain Bouruet-Aubertot 


President, 
Lafarge Gypsum 
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Louis G. Munin 
Member of the Audit 
Committee of the Board 
Dallas, Texas 


Robert W. Murdoch 
Past President and 
Chief Executive Officer, 
Alexandria, Virginia 


CORPORATE SENIOR 
VICE-PRESIDENTS 


Patrick Demars 
Corporate Technical Services 


James J. Nealis III 
Human Resources 


OTHER CORPORATE 
OFFICERS 


Joseph B. Sherk 
Vice-President and 
Comptroller 


Alain Fredette 
Secretary 


Kevin C. Grant 
Treasurer 


GENERAL INFORMATION 


Registrar and Transfer Agent 
Montreal Trust Company 
Montreal, Toronto, Halifax, 
Winnipeg, Calgary & Vancouver 


Auditors 

Arthur Andersen & Cie 
General Partnership 
Chartered Accountants 


Shareholders and Investors Information 

The rights attached to the Lafarge Canada Inc. Exchangeable Preference Shares indicate that the economic interest 
of their holders is determinable by reference to the Consolidated Financial Statements of Lafarge Corporation. 
Holders of Exchangeable Preference Shares are encouraged to direct their attention to the annual report issued by 
Lafarge Corporation. Lafarge Corporation’s Annual Report includes a Statement of Corporate Governance Practices. 


The Exchangeable Preference Shares 
are listed on the Toronto Stock Exchange 


Version francaise 
On pourra se procurer le texte francais 
de ce rapport annuel en s’adressant au 


Secrétaire de la Société, 
B.P. 490, Succ. «B», Montréal, Québec 
H3B 3K3 


pa 


